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'EU/Japan in a turbulent political economic
environment; (EFEMA) 236 - 7, DU I35
B2, TDuring the last five-year period the world
has experienced a turbulent situation for trade
and investments and the global political economic
environment. Despite a change of administration
in the USA, the focus on the challenge from
China in trade and security issues remains. In
Europe, the turmoil associated with the Brexit
vote in 2016 created a new political economic
setting. Hence, many Japanese MNCs started to

prepare for relocating their activities out of the
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UK. It was an event that have geoeconomic
implications at different levels. It reshapes the
economic map of the Single Internal Market and
its connection to the recently signed Economic
Partnership Agreement between the EU and
Japan. The EPA agreement will be an important
platform for the future relationship between
Japan and the EU. The global political setting
shows that geoeconomics and the political
economy are intertwined. This has created a
situation where these issues are difficult to
separate. The complex political world order opens
up for actors such as Japan and the EU to move
forward and push the agenda for a rules-based
world order. This could also act a facilitator and
role model for other international agreements.
One practical example of this new playing field is
the establishment of both the EPA and SPA. The
pandemic has also shown the importance of
connecting issues of economic, security, health
and political relevance. For the EU and Japan,
the industrial restructuring and focus on the high
knowledge economy in several sectors has made
this even more evident. Creating a society
facilitating global competence will be paramount
to secure future competitiveness. To create social
cohesion, enhancement of the green economy and
secure favourable trade and investment relations
should be a priority for both Japan and the EU.
Finally, the long-term impact of Brexit will most
likely also have an impact on the political and
economic relationship between Japan and the
EU, through the development of industrial
economic geography and economic integration.
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